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OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

March 6, 1986

LEGISLATIVE REFERRAL MEMORANDUM

Y
TO: Legislative Liaison Officer-
Department of State Department of Defense
National Security Council Department of the Interior
U.S. Trade Representative Department of Energy
Council on Environmental Department of Transportation
Quality Department of Justice
Federal Emergency Management Environmental Protection
Agency ' Agency
Department of Education Department of the Treasury
Department of Commerce Department of Labor
U.S. Postal Service Central Intelligence Agency
Federal Communications Comm. General Services Admin.
Department of Health and Department of Agriculture

Human Services

SUBJECT: A proposal of the Office of Micronesian Status
Negotiations, "The Compact of Free Association between the
United States and Palau." Except for the trade (sections
241-243) and tax (sections 251-256) provisions, this proposal
is nearly identical to the Compact with the Federated States

- of Micronesia and the Republic of the Marshall Islands that
was proposed twice by the President and finally enacted as
P.L. 99-239. The trade and tax provisions of this proposal
differ from.those proposed by the President in the earlier
Compact, reflecting amendments by the House Ways and Means
Committee and accepted by the Administration as essential for
enactment of that proposal. This proposal has been approved
by the government and people of Palau, and by the Interagency
Task Force on Micronesia. It must be transmited by the
President this month to allow time for congressional approval
before the annual meeting of the United Nations Trusteeship
Council in May, at which time the Administration will seek to
terminte its trusteeship responsibilities over the entire
Trust Territory of the Pacific Islands. Accordingly, we must
presume that you have no comments on this package unless you
call us by C.0.B. WEDNESDAY, MARCH 19, 1986. Copies of the
subsidiary agreements may be obtained from Jim Berg at
343-9143.

The Office of Management and Budget requests the views of your
agency on the above subject before advising on its relationship
to the program of the President, in accordance with OMB Circular

SPECIAL
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A response to this request for your views is needed no later than
WEDNESDAY, MARCH 19, 1986.

Questions should be referred to Randy Coleman (395-6194),
the legislative analyst in this office or to Dave Al en

(395-4993) . 7
rsott—

RONALD K. PETERSON FOR
Assistant Director for
Legislative Reference

Enclosures
cc: Jim Jukes
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